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2 June 1975 


• Soviet-Japanese Timber Trade 


1. Japanese timber importers have turned increasingly 
to the West Siberian regions of the USSR as a source for wood 
and wood products. Japanese imports of Soviet timber products 
have risen from $44 million US in 1965 to $350 million in 

1973. Roughly 87% of Japanese imports of timber products have 
cov'sisted of unprocessed logs, although the USSR is in the 
pr^'cess of upgrading the quality of its wood products to include 
wood chips, pulp, and paper. 

2. The growth of Soviet-Japanese trade in timber products 
has been assisted by the conclusion of three counterpurchase 
agreements since 1969. In each case Soviet purchases of Japanese 
equipment, financed by low-interest long-term Japanese credits, 
is covered by long-term Soviet sales of timber which develop 
from the project in question. The agreements are as follows. 

• In 1968 a consortium of Japanese firms agreed 

to purchase some 8 million cubic meters of timber, 
wood chips, or pulp during 1969-1973. In return the 
USSR was granted a $133 million long-term credit to 
finance the purchase of timber harvesting equipment 
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and a $33 million short-term credit to finance 
the purchase of consumer goods , 

• In 1974 the same Japanese consortium closed a 
similar but far larger deal covering Soviet deliveries 
of over 18 million square meters of timber during 
1975-1979. This second project is backed by a $550 
million Japanese Eximbank credit which will finance 
Soviet purchases of tiitujer harvesting equipment, 
timber carrying ships, and consumer goods. 

• In 1971 a consortium of 26 Japanese firms signed an 
agreement with the USSR whereby the Japanese companies 
would receive 8 million cubic meters of chips and 

4.7 million cubic meters of pulp wood during 1972-1981. 
In return the Japanese agreed to provide $45 million 
in long-term credits to finance the Soviet purchase of 
Japanese consumer goods. 

3. Japanese firms are currently negotiating even larger • 
projects with the USSR. Discussions are moving forward on 


fil 

t' I' I 




the modernization and/or construction of three separata paoer- 


pulp plants, two to be located in Eastern Siberia and a third 


along the Yenisei River in Western Siberia. Reportedly up to 


$2 billion in Japanese equipment sales could be involved in 
the projects, which will call for substantial Soviet deliveries 


of paper and pulp during 1980-1990. 
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Japan-Soviet Pulp Plant 
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A Japnncso business group 
pushing plans At joint d'jvci- 
opnieiil of natural r'jsourccs 
in .Siberia Ijos lunlatively de- 
cided to go-alicad with Dtoc 
pulp and paper plant piejocls 
. in cl p.’.ckag'.* deal witli tiie .So- 
.viet Union, an inclu.slrial daily 
said .Wednesday, 
r,. Quoting UMspeeified source.s, 
the j\il;l:an Kngyb .Siibibun 
, said the deal could cost Japan 
; ■ nearly .?2.000 jnilliondn credits 
to help nuance. Soviet pur- 
chases of Japanese plant 
equipment and services. 

One of the projects is being 
negotiated by a private chan-, 
ncl .separately from the Ja- 
pan-Soviet Business Coopera- 
tion Committ-ee, ^v})ich is re- 
sponsible for the two other 
projects. 

A spokesman for' the com- 
•miltec, organized by Japa- 
. nesc business leaders, said it 
is considering the advisability 
of consolidating the three pro- 
jects into a package, deal but 
that no .decision has been 
reached yet. 

The projects being nego- 
tiated by the committee call 
for coaslructioa of pulp juid 


si:.- 



paper plants at Khabarov.ck 
and Amur-sk, both . in Far 
liastern .Siberia. • . . ' •• 

Tlie third project is ■ being • 
pushed by a group of bnsi- 
np.s.scs represented by Oji Pa- 
per Co. Jt envisages construe- 
tion'of a plant, cnpnble of pro- 
ducing 5GO.OCO toms of pulp 
and -pape-r annually at Ycni- 
.scysk in western Siberia. 

The vernacular daily said . 
tho' Japanese paper indnsliy 
is reiuctF.nl about llie Ycni- 
seysk project because it would 
involve gre.atcr transport 
costs than llie other two. 

AJso behind the negative po- 
' silion is .tlie prospect that 
■Japanese paper demand will . 
slow down m coming years 
and that the'Khabarovsk and 
.Amursk projects calling for a 
combmed annual output of 
one million Ions will sufAce, • 
the paper said. 

The co:nmit!ce. however, 
considers tlic li’eniscysk pro- 
ject should also be undertaken 
. together with the other two to/ 
help diversify paper • supply ^ 
soiTCcs and meet dcme-slic de- / 
nVand on a iong-lenn basJs, it/ 
added. 
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SOVIET Ur-jlON 

Tsmbor and Paper 


■[ ' 


The largest U.S. papermaker, International Paper 
Co., signed a cooperation agreement with the Soviet 
Union with a view to participating in the develop- 
ment of the Yeniseisk (Siberia) pulp and paper com- 
plex, according to Soviet sources. 

The Soviets are looking for Western partners to 
build a 580,000-ton a year pulp factory, a 300,000- 
ton newsprint plant, a 200,000-ton manila paper 
plant, and equipment for a large plywood factory. 

Swedish and Finnish firms have participated in 
the Bratsk complex, the largest paper and pulp facil- 
ity in the Soviet Union, while France is supplying 
equipment for the Ust-Ilim complex, with annual 
production of 500,000 tons of sulphate bleached pulp. 

Meanwhile, the paper and pulp subcommittee of 
the Japan-Soviet Economic Committee has received 
a request from Machinoimport to submit an estimate 
for mills which the Soviets are planning in Amursk 
and Khabarovsk (see EWM Nov. 18, p. S). The 
Amursk mill is to make 250.00tK.tons of bleached nulp 
a year and Khabarovsk 200,00 tons of bleached pulp, 
625,000 tons of newsprint, and 1GO,00(> tons of jvrit- 
ing paper. 

The Japanese, who intend to have estimates ready 
by the end of March, are still puzzled v.'hether the 
Soviets want new mills at new locations or intend 
to expand existing operations with annual capacities 
of 280,000 tons of paper (Amursk) and 45,000 tons 
(Khabarovsk) . 
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March 29, 1974 


Pulp racilit5.cs' Capable of .ProduciTi;^ One Million Tons of Pulp per Year to 
Bg' Constructed in Amur District; USSR Asi^.s UEr.'JK.^ and Others to Co"-o'pGrate 
in *11115 Proiect , ■ ,• .. .•• . • . 

• According' to a clarification made bn the 28th ’by the circles concerned, 
the' Soviet side recently showed the intention to con'struct pulp facilities 
(needle- leaf tree craft pulp) finally .capable of producing one million tons 
of pulp, cons^ istinp of a 5 iH?.^0QIbdtonJ£acilit\L-a.t_thg_-first stage a nd • 
an other 500,o 6o-ton facility at tne second sta ge, in the Amur district of the 
I Harit ime ■ Province of Siberia, to Keidanren Chairman UEl'iUR;\ and Japan Chamber 
of. Commerce President HAG AN0,.v7,bo. recently v'is5.ted the 'USSR, and asked the 
Japanese side for co-operation. The Sow. et side has already proposed to 
several leading trading firms of cur, ..country to submit estimates on a 
consistent paper and pulp manufacturing’ plant, including a SOO^DOO-ton pulp 
facility, ’which is expected- tq_.be constructed in Yeniseisk of the Krasnoyarsk 
district, through its Lumber and Pulp fexport Corporation -and.'Machinery Import 
Corporation.- Therefore., this .;means that the Soviet side has so far proposed 

*to the Japanese side tv;o pape^r.. ajid pulp construction projects. 

“■ ^ ' ■••••'■ 
••I': -Concem-ing- -the Amur district, the Soviet side’ just showsd the place of 

■ "developmen’t and its .scale, .Hov;ever, it is 'viewed to be- certain -that the 
.Soviet-’ side is thinking of the PS' ^formula '(^roductioh-shari-n'g formula), 

••whiclr laims at appropriating all or' 'some pulp products to be' 'exported for the 
-payment of plant. construction .costs. The plabe’ of development ;is closer to 
-the -coa'st of the Japan Sea "than, in the 'case of th’e Yeniseisk -'project. There- 
■fore, '.it f can be said that -the^'i^mur district" especially ’Stands'- at an advantage 
• over the- other in. .regal'd to transportation cost’, ■‘•'if exports ; to Japan are 
‘taken -intoiconsidcration as a premise • 

I - I • . ' * * * *,*•*'*.'•• V 1* .* * * ' • 

■>". • ! Putting all. accounts toge’ther, the USSR is presently study. ing the 
-possibility of developing paper and pulp enterprises on a full scale in tv;o 
different' places , , the Maritiine . Province' of Siberia and - Irkutsk • .: In the 
Maritime. Province, the USSR started to promote the con'struct ion.' of a paper 
and pulp plant in -Komsomolsk along the Amur River from' -around’ 1970, In 
Irkutsk distr'ict, the USSR constructed’ a lumber kombinat 'capable - of disposing 
'.'bf 5 million cubic meters of, raw- material wood a year in Bratsk, Besides, it 
-is reportedly said that the USSR will shortly start to construct a pulp 
.plant capable of'producihg 500,000 tons of. pulp a year' in Irimsk, 

•It is viewed that the plans shown to the Japanese side, one after ■ • • • 

another, this time aim at expanding the scale of development in the tuo 
places. 

SA 
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Russians seek estimates 
on 2 paper-pulp plants 


The Soviet Union has asked 
sJapanesc inlercsts to present 
r estimates on two paper-pulp 
:i-.p!ants it envisages as Siberian 
- development projects, -ac- 
■" cording to informants. 

The scale of its plants, taken 
• together., roughly is put at over 
SI billion and the yearly output 
« at over 1 million tons. 

The Hussians are reported to 
-have made the request for 
.■estimates recently to the 
.Japanese paper-pulp com- 


mittee of the Japan-Soviet Joint 
Kcono.mic Committee that 
takes up cooperation in Siberian 
projects. 

The • paper-pulp committee 
was said to be intcndi.'.g to 
submit estimates by the t-nd of 
ne.xt March. 

In the request, the USSR 
reportedly bared intcntie.n to 
construct bleached kraft 
facilities at .Amursk having a 
capacity for 250 .C''j 0 tons yearly 
and an integrated pia::; for 
making 525.000 tons yearly of 
newsprint. ICO.OOO tons of 
printing paper and 20.000 tor^s of 
bleached kraft pulp at 
Khabarovsk. 
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JAPAN 


JAPAN TO HELP BUILD PAPER KILLS IN SOVIET FAR ^ST 


Tokyo KYODO in Ensllsh 1205 OMl’ 15 Nay T 


, rvnno— The Janan-Sovlet Economic Committoe decided Wednesday 

lE«erptI ot paper pulp .Ula to toe Soviet 

LVe^i^rriiftrr 

proposed orsan. 


\ eieic! firffc nrono s ^'d by the Soviet Union late last yeai when 

pJLrKinlster Lkuei Tanaka visited Mosco-j. to 

offlcial^Je_kno^buWa2ane^_^^^^^ 

on"the Pacl’fic coast of Siberia. 
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IgJggSjiL t^ns o n__So v;.ct Yimber Trr, ports Hi v. iag-r.augh. Sailing: Confrontation 
1 , to D c ^.] vith Confraeced Timber; Next Vear't; Indiicfion of US 

Tlriiber to Be Affe c ted; Soviet: liarp.ainin.p bas ed on Market Conditions 

Toward the end of every year, an import contract on Soviet timber 
(general timber) is concluded between our country's timber- importing firms 
. on the All-Soviet Timber-Export Corporation. No concrete progress, 
however, has been shown by the negotiations on the Soviet timber imports 

• contract for 1975, This is because, of the amount of about 10 million cubic 
, jneters of timber contracted at the end of last year to be imported for this 

million cubic metershave become certain not to be imported 
year, partly due to the stagnation of our country's timber 
c** ®nd no agreement has been reached between Japan and 

deal with the remaining amount of timber. The 
..trading firms' strong resistance to the Soviet posture, with which the 
l^nion intends to take advantage of the moves of our country's 
im er market in exporting tiiriber to our countrjs has constituted the 
ac<ground of this problem. In case no contract is concluded within this 
year, it is feared to become a- great obstacle in importing KS timber under 
; e nd KS Project to be started from next year as part of economic co- 
operation between the' two countries. Therefore, the moves of the Soviet 
side are being watched. 

Soviet timber, side by side with US timber and South Seas’ timber, 
s one of the three largest amounts of timber Imports. It accounts for 
^ cent of the amount of timber consumed by o’jr country, 

eie arc two major routes of imports thereof. One is on a ‘coraricrcial 
as .s (general timber). The other is based on the KS Project (KS timber), 
oeneral timber thereof accounts for about two thirds of it all. At 

each year, negotiations are conducted between the All-Soviet 
m er Export Corporation and each importing firm on the import amount 
an price for the next year, adopting an annual contract formula. For 
IS year (January to Uecember), an amount totaling about 10 million cubic 
meters was to be imported. 

Our country's number of houses to be constructed, however, has greatly 

• declined, causing a general stagnation in the timber market. As a result, 

110 '"^°,^*'^”® fij-in is reducing the amount of timber to be imported from 
c * South Seas and the Soviet Union. With regard to Soviet tlnibcr, 
specific situation of an annual contract, v;hat cannot be consumed 
'■? 1 .n the year concerned remains as a leftover from the contracted 

amount. 

Prior to the start of negotiations on the conclusion of a contract 
or next year, the Soviet side is asking each importing firm to carry over to 
ex year what is unconsuwed of the contracted amount and import it at 
■m-ca price. The contract price was fixed through negotiations in the 

It- 4 u ^ panic, and it is comparatively high -- on the average. 

It IS about 68 dollars per cubic meter, 20 to 30 dollars higher than 
Importing firms' payable line. 

The firms are resl.sting the following points: Each year, 10 to 20 
per cent of the contracted amount is left over from the contract. In 
the past, timber prlcc.s were rising annually. Therefore, Judging it 
■■ '^*' 0 *’*?*^'*^* the leftover at a lilgher price than the coiitract price, 

the Soviet side raised no objection to it. On the other hand, it la 
considered certain that next year's contract price will be lower than 

® price, and the Soviet side is firmly deinAndlng thin year that 
the leftover should bo Imported under the contract. 
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mu ACRKEJffiHT WITH USSR ON FORESTRy RESOURCES SIGN'ED 
Tokyo .KTODO in Enclish 0^43 GHT 24 Oct 74 T 


(dollar 550 ■’million) S°aG^Snent"to^?Infncrthrievel^ ^ '-^‘2.600 million 

the soviet Far East, the Export-I.port Bank .or dapan-a^nret 


The acreement, the second between the Hm • . 

sltned in Moscow Hcanesday (local tins) 6- H,ruo7h •*° ‘“’'T P>-"Joots, was 


In June, the two banks signed a ven 1?/^, '^nn 

Of coal deposits in southern Yakutia in’Lberia. ” <=» cover joint exploration 
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Under the latest acree.-nent, the loan will be used to fin=r,oo c • .. 
sary equipnient to be nade in Japan by the end of lovR S Purchase of neces- 

..turn. Japan will rccol-ic Ol.bor and lo^sX JaJ” ’ Paid- In 




KdPP a«or the c„d of tto landing period, 


ir ' 


■T^-rr-rirr 


;fu r 


f,! 


I 




• ; >■■ 


. A 


■• - .V 


( ■ ; 


[?:■ 

ft.- 

r;> 


tv 


y,*-‘ 


fi'' - • 

f; 


k 


I ‘t 



• •v:f. 

. C , ■ ... , . « .i' ,V‘.; 

... ' ! ’■• 


A. 


Approved For Release 2002/02/19 : CIA-RDP86T00608R00060004002.1-0 


I 

:ll I 

■ n I; 


t! 


• < 1 
* 


:> I 

i 


i i 


!' • • ■! 


■ { 

t '. ( 






. 1 ■ , Approves! For;Relea4e Sp$2/02rtSj:.CIA-R^P86T9(l608R000.600040021-Q 


0„ sECOMrsTOfflM^I'OllES* PROJECT 

scr»®t ™ 


AOREEiralT REPORT® Oil SEOOl ^ ^ 

. 

sro'J 

,.,,/cvel.pi.ont P™J"-iJ“'-hcXd If 0“““^'; “ tfc tS P™ooW»" 

BilinJnE corcoo j ^5 in HovomVer to 6V nro.lcet Rod PR® 

„i„ oxcRRoec doc»cop- ^ 

'« ""“rro" r^f “ood r®®!®;' 



U 

iyt 

Ji 

u 

i 


If 

(s 

rl 

B 

•X 

■■t 


H 


il 


ii 



Approved For Release- 2002/02/19 : gA-RDP86T00608R000600040021;0 

■ . . 7 ■ , • . . ■ ..." ■ • ■ -* 


I .-•an 




• • i . • 




I •• - • 

V i 


III. 2 AUS 74 USSR. INTERNATIONAL AFFAIRS 

NORTilEAST ASIA 

ROK VIH'/ OP 'PINE PROSPECTS' FOR TIES WITO USSR DENIED 

Hoscovj TASS International Service in Russian l-J'll GMT 1 Aug 74 L 

[Text] Moscovi — TASS observer Mikhail Yakovlev vfrites ; 

The South Korean HAPT0 ?;g TONC-SIH agency has put out a statement by the chairman of a 
'local trade association to the effect that "fine prospects" have allegedly been 
created for the cstablislimcnt of trading relations between the USSR and South Korea. 

This personage claims that certain "Soviet representatives" are also of a similar opinion. 

Everyone is aware that -the USSR has never supported relations with puppet regimes, 
including the Seoul administration of Pale Chong-hui, and it does not support them 
now. It is even more strange to hear talk of "fine prospects" for establishing such 
relations at a time when the present riUer-s of Seoul have again displayed the 
political instability of their regime by unleashing cruel repressions against the 
people, whose interests they .claim to represent. 

It is evident that things are going badly for Pak Chong-hui and those around him, and it 
is evident that they are frightened by their growing isolation in the International 
arena, if they are forced to resort to such cheap tricks in the hope of misleading both 
the South Koreans and the world public. 






~(^OVm FORESTRY DELEGATION TO FINALIZE SIBERIAN PROJECT 




Tolcyo KYODO in English 1155 ^5 ^ 


[Text] Tolcyo OMly 15 KYODO-A soviet Japa^oS^reprLentalivS ove^tSe ' 

Wednesday to conduct final negotla project, in the overall 

second forestry resources J 'nt tos reached between Japan and the 

Siberian development program. Gener g at the last Moscow meet. 

Soviet union over the funds necessary for the project a 


WT? screed that Japan would furnish 
As a result of negotiations so far ^ doli-'^ Sin million durinE_a_fiYC 2 .year 

the soviet union with for 

Dcrlod from 1975.. will also provi e q P import from 

S;^a555Torests an. ships X'the scco:i KS projccl 

the soviet union i8,iiO(L..QQa-o«b4c-meters-^^ber ^ 

( 16 . 800,000 cubic-lTeWs of lumber under the first KS project,. 
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Japan-USSR chip trading is 


faring 


poorly 


Implementation of the 
so-called “chip trade agrec- 
roenl’’ betv/ecn Japanese 
paper-pulp makers and the 
Soviet Union Is so slow that 
attainment of Its goals looks 
virtually Impossible. 

The agreement provides 
for ‘the ‘ Japanese getting 

• Soviet chips and pulpwood 
In return for their exporting 
machinery and materials to 

. the USSR for producing 
them. 

Informants said prospects 

■ point that export of ma- 
chinery to the Soviet Union 
will be only one-fourth of 
the amount set when the 

■ machinery export phase of 
the agreement terminates 
at the end of this year. 

This means that import 
of chip and pulpwood from 
the Soviet Union which will 

• continue up to the end of 
1981 stands to be adversely 
affected. 

Paper-pulp makers are 
greatly worried over such a 
situation as chip and pulp 

■ now are in short supply. 

The "chip agreemcnl" was 
signed in December, 1971 
bctw'ccn V/O Expotlcs, the 
all-Soviet lumber export 
corporation, and 20 Japa- 
nese paper-pulp makers, 
with Japan Cliip Trading of 
Tokyo. 

The agreement provided 

■ that Ihe Soviet Union would 

• supply Japan during the 
, period from 1972 to 1981 

with 8.1CO.OOO cubic meters 
of industrial chips and 4,- 

700,000 cubic meters of 
broad-leaved tree lumber 
for pulp use. 

In rclum, the Japanese . 
Were called on to supply 
the Soviet Union on a six- 
year deferred payment 
basis during the period from 


1971 to 1974 With $45 mlllJo; 
worth of chip and pulp 
making facilities and S5 
million worth of commodi- 
ties, such as shoes and 
clothing. 

Informants said that 
while the commodity phase 
of the agreement has just 
about been met, the. fulfil- 
ment rate for export of ma- 
chinery has reached only 
22% of the goal set. 

Their exports. Including 
wire rope, bulldozers and 
die cast macliines, were said 
to have reached only $10 
million in value. 

It was noted in this con- 
nection that there were 
many cases of export deals 
taking from two to three 
years to .conclude. 

Informants said this 
stemmed from the lack of 
interest shown by the Japa- 
nese in pushing conclusion 
of contracts with the Rus- 
sians. 

Soviet exports of chips 
and pulpwood to Japan also 
have not progressed well as 
the Russians say they have 
not been getting machinery 
and materials they want. 

The agreement had pro- 
vided for Japan getting 

100.000 cubic meters of chips 
and 300,000 cubic meters of 
pulpwood in 1972, 400,000 
cubic meters of chips and 

200.000 cubic meters of pulp- 
wood In 1973. 

The fulfillment rato in 
1972 was 85% and that for 
1973, C0%. 

During this year, imports 
of chip and pulpwood, 
taken together, up to June 
ran only to 116.000 cubic 
meters ag.ainst the goal of 

400.000 cubic meters. 

Industry quarters are 

highly pessimistic as to the 
goal of securing 500.000 cubic 
meters in the July-Dcccm- 
ber period. 


V! 
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i Raising of Soviet chi^ 


■ price will be accepted 


■j ; 

The paper industry intends to 
■ swallow a raise of the price of 
• Russian chips it imports in 
• • return for a Soviet promise to 
: export aRrccd amounts to 
■ ^ - Japan without faih 

The industry will propose 
- t-revi-sion of the current import 
'agreement with the Soviet 
Union along this line at the joint 
‘•meeting of the private level 
‘Japan-Soviet Economic 
-.Cooperation Committee, now 
. - under way in Moscow. 

The current agreement, 
'Isigned in lavi, provides for the 


Soviet shipping 8 million cubic 
meters of softwood chips and 
million cubic meicrs of hard- 
wood pulp tiniber annually over 
10 years from 1972 through 1931, 
In return, Japan is to provide 
the Russians with materials and 
equipment for developing 
Siberian forestry resources, 
.worth about $-15 million, over 
three years starling 1972. 

But so far, the Soviet Union 
has failed to meet the export 
amounts set in the agreement. 
Us shipments of softwood chips 
and hardwood pulp wood are 
expected to be 70 per cent and -JO 
per cent smaller than the 
contracted volumes, according 
Co the Japanese industry. 

The Soviet Union wants the 
price of its export raised 
because Russian chips have 
become relatively cheaper by 

• international standards 
; because of the sharp increase in 

• Che price of American chips 
•early this year. 






' - •(* ■■ -7."* -rj/ '“'Vr' 1 '■•’V'"-'": 
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PRESS BULLETIN 
January 12, 1972 


EAST-WEST TRADE GENERAL 


Japanese business leaders hope to develop theTumen oilfields in Western Siberia 
jointly with the U.S.S.R., the Federation of Economic Organisations (Keidanren) 
said in Tokyo on January 6. The project is on the agenda for the forthcoming fifth 
joint meeting of the Japanese-Soviet Economic Committee to be held in Tokyo next 
month, Keidanren said American oil companies also planned to take part in the project 
in Siberia. 

Daily Telegraph, 7. 1.72 


JAPANESE SOVIET ECONOMIC COMMITTEE CONCLUDES S50 MN CONTRACT 

The Japanese Soviet Economic Committee concluded after 4 years of discussions 
on December 6, 1971 a contract according to which the U.S.S.R. will deliver between 
1972 and 19S1 cellulose and wood chips worth S50 mn to Japan in exchange for which 
the Japanese will deliver machinery and equipment for the production of cellulose 
and wood chips worth S45 mn and S5 mn worth of consumer goods between 1972 and 
1974. The Japanese first expressed their willingness to buy wood chips in the U.S.S.R. . 
as long ago as 1967, the proposition v^as accepted in principle by the U.S.S.R. but 
negotiations on prices took their time. 

On the basis of this agreement the U.S.S.R. will deliver 8.05 mn cubic metres- 
. of wood chips and 4.7 mn cubic metres of cellulose. According to the communique 
world market prices will be paid for the Japanese machinery, the U.S.S.R. will pay 
12 percent in cash, the rest will be paid for in six annual Lnstalments at 6% p.a. 
Consumer goods will be paid for immediately in full after deliveries. The Japanese 
paper industry has grown by an average of 10 per cent p.a. during the last ten years. 
Approximately 20 per cent of the total consumption of the raw materials have to 
be Imported. The conclusion of the contract with the U.S.S.R. means that the supply 
situation for the Japanese paper industry will improve considerably. 

■ ' Nachrichten fur Aussenhandol, 6.1.72 
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MOSCOW, TOKYO AGREE OM SIBERIAN 
FORESTRY-DEVELOPMENT PROJECT 

Followine ycais of discussion, the USSR and Japan on ^ ^ 

July 29 concluded Ihcit fiisl isaj ot aiyccnicnt on joint develop- f J 

ment of Sibciian icsoutccs. The S166 million fotestty- ^ ^ b £ 

development agtcemcnl, signed in Tokyo on that date, assures 
Japan a long-term supply of wood poducts with provisions 
that limit price risks. It also accords the USSR a substantial 
amount of Japanese machinery and credits on relatively easy 
terms. 

According to Tokyo radio's report of the agreement, Japan 
is to provide S133 million of Belldozcts and other timbtr- 
ptoecssing equipment for use in forests of the lower Amur 
River. n g ato. aJ Q Il. Sc’Yigt doffin- . 

jiaymenl lo bo covticd bv^ n 5 i VPnr rrfQitf , 

whi ch is renavable in kind fi.e. , wood ptod'-ris) rat'net_l.han_ 
liThard curien'cies liv iho USSS ^ In addition, .the Japanese 
agreed to case their usual terms (6 months) on consumer- 
good exports, extending a 1 year credit to covet deliveries of 
.SIS million of rubber shoes, clothing, and other necessities 
• in 1968 to Siberian forestry-development sites. Another SIS 
million in Japanese consumer goods will be supplied in 
later years, most of it under a 6 month credit. 

On the Japanese side, the agreement reportedly specifics 
imports of 8.02 million cubic meters of Soviet timber, wood . 
chips, or pulp during 1969-73. Stipulated price formulas 
provide a guaranteed ceiling against possible future in- 
creases in world timber prices. 

The S106 million machinery component of this transaction 
represents the second largest Soviet order for Vestern equip- 
nrcnl under bartvi-rcpaymcnl conditions. This deal came less 
than 2 nionths after the largest, a SllO million Soviet order 
placed in Austria for gas pipe to be compensated over 7 years 
by shipments of Soviet natural gas (sec separate item, p. ). 

Together, these two agreements ate equivalent in value to 
about two-fiftbs of the total orders that the USSR placed in the 
industrial Vest during the whole of 196/"in most cases on 
much stricter terms. 

The proximity in time of the limber and gas transactions 
might well lead ihcSoviets lo hope tor sor.io sort of bandwagon 
effect— in the sense of proffers of larger chunks of technical 
assistance on concessional terms— in industrialized non-^ 
communist countries. If so. special Soviet scrutiny in this 
regard will probably be focused on Japan, which has for 
years shown interest in other Siberian rosourcc-dcvclopment 
projects (e.g., regatding gas, oil, copper ore) of even greater 
scale than the forestry scheme. .CONFIDENTIAL) 
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